Attention:
To All school administrators and FAOs

Re
General reminder for 07/01/2012
We are sending information regarding the requirements in new laws and reminders on existing rules.  Our intent in this memo is to review those issues that all institutional administrators and FAOs involved in Federal financial aid need to be reminded about.

Disclosures:

Institution must have a Web site.

Gainful employment disclosures must be on the school website on the first page of each program offered by the institution by 07-01-2011.
Basic Financial aid information on the programs your institution participates in:
The following links provide your intuition with links from the Department of Education for various required disclosures.  RGM strongly recommends that you use these links for disclosures and encourage students to use the FAFSA on the Web (FOTW) and Direct Loans sites (for online promissory notes and entrance and exit counseling).

Student Guide

Institutions are required to provide basic information on financial aid programs to all prospective students and current students.  The use of these USDE annual publications by the institution would be in compliance.

http://studentaid.ed.gov/resources
Direct Loan Basics for Students PDF [includes correction to print version] 

Explains subsidized and unsubsidized Direct Stafford loans for students. 
http://www2.ed.gov/offices/OSFAP/DirectLoan/pubs/studentbasics.pdf
Direct Loan Basics for Parents PDF Spanish version PDF [3MB] 

Explains Direct PLUS loans for parents.
http://www2.ed.gov/offices/OSFAP/DirectLoan/pubs/parentbasics.pdf
FAFSA: Free Application for Federal Student Aid
FAFSA 2012-2013
This is a required form for ALL students participating in ANY Title IV Federal Student Aid Program (Except PLUS only applicants)
This form is the only official application for free Federal student aid (FAFSA).  If the form is completed by the student and parents on the FAFSA on the Web site, or if the student mails the form in, the institution would not have a copy of the FAFSA in the file.  HOWEVER, if the FAFSA is completed at the school and is submitted by the school to CPS on behalf of the student, the FAFSA with original signatures MUST be retained in the student’s file.

FAFSA on the Web 
School must include this link under Net Price Calculator, which must be on the school’s website by 10-01-2011.

http://www.fafsa.ed.gov/
2012-13 FAFSA English


http://www.fafsa.ed.gov/fotw1213/pdf/PdfFafsa12-13.pdf
2012-13 FAFSA Spanish


http://www.fafsa.ed.gov/es_ES/fotw1213/pdf/PdfFafsa12-13.pdf
2012-13 Student aid eligibility worksheet for question 23 English

http://www.fafsa.ed.gov/es_ES/fotw1213/pdf/PdfFafsa12-13.pdf
2012-13 Student aid eligibility worksheet for question 23 Spanish

http://ifap.ed.gov/drugworksheets/attachments/011112StudentAidEligibilityDrugWkshtes1213.pdf
VERIFICATION WORKSHEETS

If the student is selected for verification indicated by an asterisk (*) next to the EFC on the first page of the ISIR with comment 170 or 171, the institution is required to conduct and complete a verification process.  The process must be thoroughly documented in the student file.  These two forms are a tool to document the process but not a replacement for actual back-up documentation.  One of the forms is for DEPENDENT students and the second form is for INDEPENDENT students.

2012-13 Verification form for dependent student


http://www.ifap.ed.gov/eannouncements/attachments/020312AttachDepVerifWksht1213.pdf
2012-13 Verification form for independent student


http://www.ifap.ed.gov/eannouncements/attachments/020312AttachIndVerifWksht1213.pdf
2012-13 Pell full- time payment schedule

http://www.ifap.ed.gov/dpcletters/attachments/P1201.pdf
Direct Loan Links

General information

General and important information to the student about the Federal Direct Loan can be found at the following URL


http://www.direct.ed.gov/index.html
Direct loan home page for STUDENTS
https://studentloans.gov/myDirectLoan/index.action
Federal Direct Loan Promissory Note

Information about the Federal Direct Loan promissory note may be located at the following URL


http://www2.ed.gov/offices/OSFAP/DirectLoan/mpn.html
Federal Direct Loan Entrance and Exit Interviews

All student borrowers are required to complete an entrance interview before a first loan disbursement is made and an exit interview prior to leaving the school.

https://studentloans.gov/myDirectLoan/financialAwarenessCounselingLanding.action

https://www.studentloans.gov
General information about the school
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California schools
Institutional Performance Fact Sheet
All schools:

Federal Graduating and Placement Rates (Student Right to Know)
Campus security Act (Clery Act)
Crime statistics form
Drug free workplace

Admissions disclosure form

GED availability (If ATB students are accepted)

FERPA

All this forms are provided by RGM each year, once completed for the 07/01/11 disclosures, the forms may be included in the catalog, distributed on paper or posted on the school website

Sept 17 Constitution Day, reference materials at teaching the constitution 
http://www.constitutionday.cc/ 
Institutional procedures manual
Issues to remember

The Higher Education Opportunity Act (HEOA)

allows institutions to enroll homeschooled students who do not have a high school diploma or GED as regular students;  Even though the student is below the compulsory age. 

The HEOA allows eligible institutions—institutions of higher education, proprietary

institutions, and postsecondary vocational institutions— to dually enroll secondary

students as regular students at the institution.  This is High School students enrolled in our schools. 

Change to the 90/10 rule.  

• the proceeds of Unsubsidized Stafford Loans that exceed the loan limits which were in effect on May 6, 2008, the day before the enactment of the Ensuring Continued Access to Student Loans Act of 2008 (ECASLA). This provision applies to any Unsubsidized Stafford Loan received by a student on or after July 1, 2008, but before July 1, 2011.  As of July 1, 2011 Unsubsidized Loans can no longer be included as part of the 10%
The new disclosures apply to both Title IV Loans and private loans.
Voter Registration

Institutions may email students a dedicated email providing an internet address where a voter registration form can be downloaded.

90/10 rule

If the proprietary institution fails to satisfy the 90/10 rule in a given year, its participation becomes provisional for two fiscal years.  However, if the institution fails to satisfy the 90/10 rule for two consecutive years, the institution loses its eligibility for at least two years.

Code of conduct

The HEOA requires institutions participating in Title IV to develop, publish, administer and enforce a code of conduct applicable to officers, employees and agents of the institution.

Disciplinary Proceedings

The institution upon request must disclose to the victim of a crime or the next of kin if the victim died, the results of the institutional disciplinary actions.

Preferred Lender List

New requirements for an institution that enters into a preferred lender arrangement have been added to the PPA.  These new requirements apply to Title IV loan programs and private loan.

Private Loan Certification

Upon request, the institution offering private education loan must provide forms and information related to The Truth In Lending Act.  (Keep an eye to future actions from the Department in this area).

Copyrighted Material

Institution must certify that it has developed plans to effectively combat the unauthorized distribution of copyrighted or download intellectual material.

Privacy

Requires that all participants in the process ensure that data is protected as required in the privacy act.

NOTE: SENDING SSN VIA AN OPEN EMAIL IS NOT PROTECTING THE DATA AS REQUIRED.  DO NOT EMAIL OR CHAT SSN OR OTHER PROTECTED DATA.  USE THE STUDENT INTERNAL NUMBER IN THE RGM SYSTEM OR THE STUDENT KEY NUMBER!!!!
Distribution of Data
Users may receive FAFSA data without charge from the Department.  However, all recipients are subject to the same privacy requirements.

Commission Payment

Commission payment based on recruiting, retention and awarding of financial aid is strictly forbidden.

Misleading  Information

Providing misleading information to prospective students in reference to state approval accreditations and USDE recognition is strictly forbidden. 

Student Eligibility

The HEOA now requires every student to provide his or her social security number to the

Secretary as part of the financial aid application process, thereby eliminating the

exemption for students from the Republic of the Marshall Islands, the Federated States of Micronesia, or the Republic of Palau.
Students who do not have a High School Diploma or a recognized equivalent (GED), or do not meet the home school (State Recognition) requirements and who first enroll in a program of study on or after July 1, 2012, will NOT BE eligible to receive TITLE IV student aid. 

Starting on July 1, 2012 alternatives such as the successful completion of at least 6 credit hours or 225 clock hours of post secondary education or passing a USDE approved ability to benefit (ATB) test will no longer be acceptable measures to gain eligibility for Title IV Aid. 

Obtaining Financial Data from the Internal Revenue Service

The HEOA gives the Secretary, in cooperation with the Secretary of the Treasury,

authority to obtain from the IRS any information reported on Federal income tax returns by an applicant, or any other individual whose financial information is required on the FAFSA. As a condition of a student receiving Title IV assistance, the Secretary may require an applicant, the parents of a dependent applicant, or the spouse of an applicant to provide consent in order for the IRS to disclose the necessary information.

Regaining Eligibility after a Drug Conviction

The HEOA adds a new provision at section 484(r)(2)(B) of the HEA that allows a student whose eligibility has been suspended due to a drug conviction to resume eligibility if the student successfully passes two unannounced drug tests conducted by a drug rehabilitation program that complies with criteria established by the Secretary.

Results must also be provided to Congress.

Financial Assistance for Individuals with Intellectual Disabilities

The HEOA adds a new provision to allow students with intellectual disabilities to receive funding under the Federal Pell Grant Program, FSEOG Program and FWS Program. 
Consumer Information

Consumer Information
Academic year 2012-2013 (HEA section 485 paragraph (a)(1)(L) or

subsection (e) for two-year institutions)

As part of the required information an institution must make available to prospective and

enrolled students the HEOA adds

• to the existing description of the academic program any plans the institution has for

improving the academic program;

• terms and conditions under which students receive FFEL, Direct Loans and Perkins

Loans;

• new subparagraph (P) of section 485(a)(1) of the HEA requires a description of

institutional policies and sanctions related to copyright infringement and civil and

criminal liabilities students may face for unauthorized distribution of copyrighted

materials which includes unauthorized peer-to-peer file sharing and the prohibited use

of the institution’s information technology system for those activities;

• new information on student body diversity in the categories of gender and ethnicity of

enrolled, full-time students who receive Federal Pell Grants;

• information on placement of and types of employment obtained by graduates of the

institutions’ degree or certificate programs. The HEOA suggests that institutions use

sources such as alumni surveys, student satisfactions surveys, the National Survey of

Student Engagement, the Community College Survey of Student Engagement State

data systems or other sources available;

• types of graduate and professional education in which graduates of the institutions’

four-year degree programs enrolled which may be gathered from sources listed in the

prior bullet;

• a fire safety report prepared by the institution (further explained in the discussion of

section 485(i) of the HEA);

• retention rates of certificate or degree seeking first-time full-time undergraduate

students entering such institution; and

• institutional policies regarding all vaccinations.

The HEOA amends subparagraph (L) of section 485(a)(1) of the HEA regarding

completion and graduation rates disclosed to exclude the completion or graduation rates

of students who leave school to serve in the Armed Forces, on official church missions,

or with a recognized foreign aid service of the Federal Government. In cases where these

types of students represent 20 percent or more of the certificate or degree-seeking fulltime

undergraduate students at the institution, the institution may recalculate the

completion or graduate rates of such students by excluding from the calculation the time

period such students weren’t enrolled due to their service in those categories. The same

exclusions from reporting requirements are also reflected in amended section 485(e) of

the HEA with respect to the disclosure of athletically related graduation rates.

The HEOA now also requires institutions to disaggregate completion and graduation rate

data with respect to (1) existing section 485(a)(1)(L) of the HEA, which requires

institutions to disclose the completion and graduation rate of certificate- or degreeseeking,

full-time, undergraduate students; and (2) existing section 485(e) of the HEA,

which requires institutions to disclose and submit annually to the Department completion

or graduation rates for student-athletes. The data must be disaggregated based on gender, race/ethnicity and receipt of a Federal Pell Grant, receipt of a FFEL or Direct Loan (but not an unsubsidized Stafford or Federal Direct Unsubsidized Stafford) but not a Federal Pell Grant, and non- receipt of a Federal Pell Grant or Federal loans (other than an unsubsidized Stafford or Federal Direct Unsubsidized Stafford). The HEOA provides an

exception where institutions may note instances where the statistical number is too small

and would not yield statistically reliable information or would reveal personally

identifiable information. These requirements will not apply to two-year degree-granting

institutions until the 2011-2012 academic year. In order to assist two-year degreegranting

institutions in meeting these requirements, the Secretary, in consultation with the

Commissioner for Education Statistics, must convene a group of representatives from the

higher education community to consider and recommend additional or alternative

measures of student success and to discuss a potential means of accurate calculation and

reporting of the information required to be disclosed or submitted to the Department, as

applicable, for the two-year degree granting institutions. The Department is in the

process of convening that group. The study group must release a report within 18

months. The Secretary may modify the information required to be disclosed or

submitted, as applicable, for the two-year schools during the period starting with August

14, 2008, and ending on June 30, 2011.

Exit Counseling

Disclosure of Campus Security Policy and Campus Crime Statistics Annual Security

Report

Transfer of Credit Policies

Notice to Students Concerning Penalties for Drug Violations

Entrance Counseling for Borrowers

Year-Round Pell Grant

AS OF JULY 1 2011, YEAR ROUND PELL HAS BEEN ELIMINATED

Sex Offenders and Pell Grants

Maximum Duration of Eligibility

Grant for the first time on or after July 1, 2008)

The HEOA limits the period of time that a student may receive a Federal Pell Grant to 12
semesters or the equivalent as determined by regulation. The regulations are to provide

fractional equivalents for terms in which a student is enrolled less than full-time. As a

result, a student is eligible to receive up to nine Federal Pell Grant Scheduled Awards.

This provision applies to students who receive a Federal Pell Grant for the first time on or after July 1, 2008.

Limit applies to 12 semesters or the equivalent of FULL time attendance.

Children of Soldiers

ACG/National SMART Grant Programs

PROGRAMS NO LONGER FUNDED AS OF 07/01/2011
Beginning FY 2012, Increased school cohort default rate threshold percentage

Beginning FY 2012, Required default rate plan

